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(Accounting is often referred to as the of business. a) history b

language c) debt d) profit

(Assets = Liabilities + . a) Revenue b) Expenses c) Owner’s Equity d

Cash

Money that a company owes to others is called . a) asset b) liability

c) revenue d) capital

A list of balances of all ledger accounts is called a . a) journal b) trial

balance c) balance sheet d) income statement

Revenues minus expenses equal . a) capital b) net income c) liability

d) asset



Inventory refers to goods held for . a) use b) repair c) sale d) storage

The book of original entry is the

. a) ledger b) balance sheet c) journal
d) worksheet

(Long-term assets used in business are called assets. a) current b

fixed c) liquid d) nominal

(Financial accounting information is mainly prepared for users. a
internal b) external ¢c) managers d) workers

Net loss occurs when . a) assets > liabilities b) revenues > expenses

c) expenses > revenues d) cash increases
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(Accounts Receivable represents money customers. a) owed by b

owed to c) paid to d) borrowed from

(A debit is recorded on the side of an account. a) right b) left c) top d

bottom

(The company a loss last year. a) earned b) incurred c) collected d

invested

(We must all transactions accurately. a) record b) recording ¢

recorded d) records

Depreciation allocates the cost of an asset over its . a) price b) useful

life c) market value d) time value

(The balance sheet is prepared at a date. a) specific b) future ¢

random d) monthly

(GAAP consistency in financial reporting. a) prevents b) ensures c

ignores d) reduces
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(Double-entry accounting requires at least accounts. a) one b) two ¢

three d) four

(Expenses are recorded to revenues. a) increase b) match c) hide d

delay

A fiscal year usually consists of months. a) 6 b)9c) 12d) 18
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The income statement shows the financial performance of a :Text for Q21-23
company over a period of time. It reports revenues, expenses, and the resulting
.profit or loss. Investors use this statement to evaluate profitability

(The income statement reports . a) assets only b) liabilities only ¢

financial performance d) cash only

It covers a . a) single day b) period of time c) business plan d) fiscal
policy

(Investors use the income statement to evaluate . a) liquidity b

profitability c) solvency d) inventory

Auditing is the independent examination of financial statements :Text for Q24-28
.to verify their accuracy and fairness

(Auditing is performed by a/an person. a) internal b) dependent c

independent d) temporary

(The main goal of auditing is to reports. a) prepare b) verify c) hide d

adjust

The word "verify" means . a) check b) destroy c) ignore d) change

(Auditors examine . a) marketing plans b) financial statements c

employees d) machines
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(Financial statements should present a view. a) fake b) fair c) weak d

limited

(Accounting information must be useful and .a) irrelevant b

unreliable c) understandable d) confusing

Users of accounting information include investors and . @) machines

b) creditors c) suppliers only d) competitors
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